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flarv gy of the B conomy of the Ttminic m Heimb lie 


The- Xteinte&n economy, which trna never provided « than a 
«Swsi*.teisoe- level of living for most of the population, tea generally 
fcamderod about 1#55* In 19 ®*, t he per capita gross! national 

product was 25 percent below the average for Latin America, and m$ only 
at about the level of 1957* ©be failure of the economy to Itoep pace 
mitt* the annual Increase in pognlfttlcti of 3*5 percent is the result of & 


gMffc to low Havels of Investment. The probable depletion of f$crae#tle 


savings metes the reeateblistoent of any significant period of mmm ic 
gijdtftfe dependtent on foreign ©caosts-ic assistance for the development and 
diversificatimi of agriculture — which dominates eeonctrdc activity *-» and 
oil the eosspeetlon of budgetaiy ii^cilances, diaequilibrim in the balance 
©sF p^Escnt^, and inefficiencies in the operation of state *<jsn#d enteiprises* 
Use UfeHtae Frdb icn 

In large usamne, the political Instability and recurrant ’hrmMmm 
in public order ttot have ph^-ued the tteinican fe^bllc since the 
mmmlmMm of feujillo In 1961, reflect the prolonge# influence of 
d-e pressed economic conditions in the com try and gross inequities in, the 
dlstrflrJtion of incase. In a Latin American pqpitetlctt which- is generally 
inadequately fed, clothed, housed, educated, and doctored, tt&s I5cssini.can, 
people rani?, among the lowest# In teras of per capita food, intake and per 
capita gross national prwlmt (CTP), ItemiMmm rank 20 to 25 percent below 
the latln American average « 

f S5*r**JT* 
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8c lacked Iteojagtalc Bata 

IS, 33S alias (11*7 milllm acres) 

46$ agricultural land 
forested uomialns 
7$ wate and ufh&n 


3*6 million peculation ( 1965 ) Increasing 3*5$ annually 
1.8 million in labor force (effttntfad 196?) 

64$ in agriculture 
6$ in governraent 
3|t is mmt&z taring industries 
2'f$ Sm all other activities 

Bore than. £5$ of labor force in i$6 5 

toss Ifotloma deduct (CtIF) in 19*54 at current prices: 
UH $870 million; per capita CSSP 
US $250 


Cost of living increases: 

i960 1963 1S6V65 

10?; ■ 8$ {federally static- 


al' OS #) : 

1964 

-12.0 

*».T 

-36.2 


X, Araraal balance of the vbMc of exports at ©offilnlca© ports 
Binus the value of inoorte at the country of origin. 

2. Includes in .addition to balance of trade, amsml balance of 
service payeients tmzmi; which are net flaws' of gmnt aid, 
profits r^iiittances, tourism, and freight and 5nsumn.ee 

paid for the iMmwmi of exported and imported goads* 

% Becord# the end of status of elsta& against foreigners 
i m l& t^r Bavinicans minus claims against I^minieane held by 
f caralgnera* 


Balance, of peyEseiits data (is g&llions 



196c 

1963 

fmde balance 1/ 

37.3 

SjS.Jj. 

Balance on 
current 
mzmmt 2 / 

-13.5 

- 22.3 

let fomiiT* 
mm ts 3/ 

- 17.7 

5.9 
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Tb& normlty 1m level of personal welfare ms vorsened severely in 
1$6& the outbreak of revolution last April. The almost total 

disruption of € cosmic activity in the capital, sad In varying degrees 
throughout the eorntsy* fed to biv^rficwns in normal sarketing activities. 

1b fill this vmmm the VB Food for ftoftce prqgtw was converted into a 
»iislw ericrgency relief activity, reaching ses&e XT percent of the population 
at its peal*; teirc'tfcc^ middle of the year. 

A gricultural Itefimnec 

country's inability to provide more than a hare level of subsistence 
for most, of the population is caused, in. part, by the structure of the 
econduy and the: weakness of the agr i culture 1 sector which, doninaten It. 
Ap'ioultore directly contributes about ^0 percent to the country's CBfP, and 
nom&Xly deploys nearly two thirds of the labor farce. Agricultural 
pro&ucts — primarily sugar, coffee, cocoa, tdbacco, and Imn&rrns are 
the source of about 50 percent of the country 1 a foreign exchange earnings 
from export b* The anpr Industry alone accounts for more than half of 
mrmi export earnings. 

Agricultural output — with major except imn in the production of 
sa@ft£, tobacco, and bamms for export, and of rice and peanuts for the 
demfttic nartet — has stagnated since at least the beginning of the 195®*%* 
Tmvmtn sad mtnfsXX limit the mount of nm tod that can he brought into 
proauction, ami gweraa^t policies have done little to increase pvoauetlas 
on tt»t already under cultivation. Mrjuntainous terrain exclude© 


, f y ■■■■■■■.. ■ r-‘.} 
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agriculture to about toll' of tto total land area. Horecwer, cllmte 


conditions, mucins t*m acai-arifl to «rld In the agricultural regione of 
the astern half of the country, contribute to lc* levels of productivity. 

Level* of output arc further United by the lar levels of technology, 
particularly amoag fBatn vfco produce for dcsestic consumption. In. r»rt, 
technology reflects the inequities in land distribution a B M m the- 
Mgh rate <*f illiteracy among the rural population. 

Abaft m percent of the farters operate on plots less than 22 acres 
itl slrt -which constitute Oily 19 percent of the f&mlsnd. The amYL sis* 
of these plots means a subsistence standard of living and prolonged periods 
of ecsBOBi® iawttvity for a wjorttar of the natter.*® UxmetB, 


At the other end of the distribution schedule, am percent of the 


Saras account for 5^ percent of the total farmland. 


About half of this 


area ws confiscated frets the Trujillo fatally and associates following the 


dictator's assassination cud is 


still w; by the state. 


Rich Of this 


Innd, howwer, is inefficiently mnagefl and inadequately used. Recent 
stagnation In agriculture, in tort, is directly attributable to tie inept 

The value of total agriculture! output is also limited by the heavy 
GamitasMit of land end capital resources to permanent crops* *** ^ <3> 
about k 6 percent of the country* = taa* la crops vm being uoed to produce 
euear cane, coffee, and ceece. Because of the heavy fisted investment 
involved, the general trend tatard lower vorld pricea tvr these 


3 
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c:ro|» since t he mid-1950*s 1ms not led to any mabst&nii&l i^ee-IXoeatioti of 
to other more mbrnhle craps* 
l&dwtot ana gorvieqa 

Industrial activities in the Iteinican lUsjiubllc are severely limited * 
Minerals mid isemls reacwees ore lev, consisting placipally of bauxite, 
ntok&l, mlt, gypsm, and Xtaertone* The mwt signifisaat Mning activity 
ie a mine near Pcdermlea on the souttaost coast • The Aluminum 

Ccrup&ny of America, yhlch lm& a 55~ymx concession, 1ms an InvestEjent of 
ah<mt IS- #X5 million In this sine, and contributes about 00 $20 million 
wmmXty to escort mining#* Tbo country also 1ms substantial iron om. 
mmrvm of psha grade, tat these have apparontlr been exploited 
since the end of IpSO* Mo cM^reisliy exploitable petroleum deposits 

htw® been discovered, and the,* country inpcxrts virtimllgr «U its minesml 

fuels, 

activities are limited to a fov large-scale agrieultaral 
processing and chemical industries and a wide range of emll food process! ngj 
textile, and talMing mterialn ostablistoents, The i-sJJXing and farther 
psroeessii^; of sugar mmi dominates mmfacturiiig activity, coestltut fm «n 
eat hasted half of the value added of all ‘.Industrial activity* 

A good piasary zm£ system lima all sajor eeona^ic regions, tat the 
feeder system li nk ing farm to their principal imxko ts is inadequate. file 
mu®& mills mintain mi extensive railroad mtw&rk in the southeastern 
coastal plain, tat there is only one single trace,, narrow gauge public 
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Gross national Product (GHF) and Per Capita OTP 



at Mces 



OTF 

(TO $ Millions) 

Per Capital 
(OS $) 

1950 

361*0 

l£>9 

1951 

333.3 

153 

1952 

33T« 

269 

1953 

to6.6 

ITS 

1954 

457*5 

1ST 

1955 

403.7 

193 

1950 

527*1 

201 

mi 

561*5 

SOT 

195-3 

585*3 

206 

1959 

536.0 

SOI 

i960 

652.5 

21? 

19 S 1 

64? *0 

30? 

1962. 

65-1.3 

214 

1963 

68?. 3 

206 

1964 

711*4 

206 

1^6 5 {r&a&e ui 


179-159 
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mzlxmM of about TO mitos linking la Vega i» the seiitml Cibso to 
oil tto east coast . flic tc toe ; oohsk* teat loos system Is ®&1X but oodexxu 


Becasct oecfflDCffidc perfonaMce is divided roughly into two- periods. 

Ifetim Use end of 195$ through 195^, the sconm? genera lly grow steadier at 
an awrage mnnial safe of about 6.2 parceob, a very respectable rate tor 


a Latin Mmvt mn country* to a per capita basis, CBfr expanded about 2.5 
percent anriaally daring the period. Tim wmt is^rtaat factors in this 
mmU&mi rapid eeorasdc growth were the high rates of public m& private 
fcavesteest, and the steady rntpm&lm in exports, frujilte's ability to 
mmm political atafciUty, to bold dam private emsu^tion by restricting 
increases to wage rates, and to a^ueszo the profits of the nation* s 
inswaps m a mior factor i^rMlrttog the high rates of invosteent* 

from the end of 19 $S through 196 k aarml in ®P fluctuated 

widely* ®P toe expanded at an average annual rate of only 3*3 percent, 
at lean than the mmml population Increa&e of 3*5 percent. Per capita 
GIF in Xg6fe ms slightly toss than in 1957'. 

Even the steady increase in exports following 195% f&itoel to grow" as 
rapidly as imports of notions urc&r goods whose rapid aam sl increases wra 
etimlated by steady econo eiie expemsioaa. A sharp drop in the mrm£k$ 
positive tirade balance in 1558 toe! the gOTeri^ient to tot reduce austerity 
rieamiros to its budget and to Impose import restrictions in 1959* ®iese 
iseaitares slowed buatoe&s activity to esoml and hit iamataeab activity 


5 
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particularly ImviU flue maintenance of them, measures tfarcti&fr X9*Sl* alone 
with a deterioration In the political cliimto, largely ^gX&ins the pneBl 
stagnation experienced through 19&1* Xhere ms a ©part- in activity in 
3 g 6 o iwaaltiic fr<m tile tB reallocation of tart of the Cuban sugar quota 
to the Dominican Ifc public, but 3 fru£lllo barfed tmeh of the. revmma& abroad* 
Ub& economic policies of &lmmt all JDatainlean govcrniswta since the 
beginning of 1 $£& Imre done little to praiote amaial Increases in output, 
are, or balance, Imve prdb&bly led to a deterioration .in the baeee for 
sustained long-term growth* $h© pcrmlsaivc mge policies of most of 
fjmjillo 1 # successors led to an estimtod 50 percent increase in real y&ges 
iia the two years fallowing 1961. Bies* lowered business profits and swings 
atid liratec! the ability of the public and private sector to invest. 

Although expanded coifisasaar demnd growing mt of the wage Increases led .to 
«. in. economic activity, domestic producer wre imsblc to imt the 
increased r^uivm^nts, and prices rose rapidly in l$Sfe and 1963 following 
a prolonged period of general .price stability under Irujllio* Increased 
ikmmd combined vlth higher doa^atlc prices led to tx sharp <fuBsp in if^gorts 
filtering 1961* Only high levels of foreign assistance, beginning in lp 62 
and ©mounting to probably more tlmn #125 idlllon In di^bursci^nto though. 
196% avoided comidermbly grater inflationary pressures. 

Sbs drop in output :1b 1965 was probably on the order of 10 to 20 
percent* fMa decline x/as largely a result of the, disruption to business- 
activity in Santo Itelngo caused by the revolution.. It also reflects a 

6 


Approved For Release 2002/09/05 : CIA-RDP70T00666R0002001 10029-1 



Approved For Release 2002/g|||^||^B^|^ > |0T00666R0Q0^001 


10029-1 


la «gri$ iisajar 'ptum nm m t amp fe% fm mwM 



•to i mmMmm t m l M bM ii^Mpi tnwiij' * 

It ¥fli ®k tosi ttat i&g& to Im 3 #S£ : is 

m : %mm w to tovt-it ac lpS%* Sto to$g# 4top psnlfc 

mil gels tom* mi mmmim mm 


tottoajr^-ijto to*& tte mmm^ mm- mz-mm at: &**■ 

«r wtfSntBR a p?atai^4 $*m4 o£ ih 

IJritoc, sta* &r znpi%&X £r» i.% 

4 t * f &%& 

to #to toa&& J&r ^§" fmar? &&&& tM. hm&mm ■*&$*&& 

f mtegttto M m &MaaB& totol jte&& td imimm- 

mi&MWmmi# Im flr *£XX to 'Hiaf ! wtr^ ; ^^ort 

m&iWP* %Mefe m& iggg$# $$m m& to 

If s^iii fsatS^jCf St » el'^ij it «&$&££ mmmm^ 

.to 4 tto to to *$ $to £to«to Issms- asp ? i^iSiStos?^« Sto caa&tsa&ff} 

t fi p&t 3 $. ^<v u j *-i.r$r m -rmmX mvfa&tosft 

toM %®g ■%&$ mm m <mmM w%m. 

tto tos&I %&■ mM %e to immmm «fcpm 

In 4 aumrS® sr^f^s, 4§#i^--, : !;•> 
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pe-cmo te fuller of hmmn tm& land resource© also will foe m 


essential coraponent of army 6evelogia&nt plan. 


Finally, m world prices tar several of the country* s wm£m export: 


crops arc expected to rasas ia 1cm for several ys&rs, diveraif lest ion of 


for both export w4 toaestte purposes is necessary* All foras 
of livestock activity, as well as increased output of winter vegetable a* 


cotton, and rice, others, coaM prbfo&fo.!y foe increased efficiently. 


Bemuse of the limited mtural resources latetri&l development will tend 
to cm directed to wider use of available agrienltm’Bl raw materials arid 


cost laned exmsMon of such basic services m electric energy. 


fee ability of the te&Mcimt to allocate develops at funds to their 
m&t efficient uses is severely restricted by the lac;:, of trained, personnel 
and by the absence of a meaningful development p&m, as well as by political 
oQnsideraticma..* fee shorten of shills in government is sastebed by an. 

®qmX 9 tt not more mmm+ afosonce of rasa^erl&X and other shills in .most 
•of the private sector. 

Bus with, proper allocation a f 'invcstmnt-a, benefits which a®e» to 
the mmm$* would probably be ras&ed in the support of inefficiently 
operated state* enterp'ises. to illustration of such inefficiency is the 
gtsverr^nt -owned Steinlean iug&r Corporation which lost i^afe than US $13 


million in 1§*6%. As a result of the coxtflscstion of properties owned by 
fe\ytXio and Ms associates?, the Itainican govern ! mat mm about mm ~ fourth 


of the eou&try^s Itomteicd and m estimated half of the country* a industrial 


a 
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mmmmm 

capital* Apart frm Cuba, this percentage- of state is the 

highest in Latin- itertoi ami asaang the highest in the ss^a®uflift vorM* 
Barring foreign ©distance, the gmtbrme®fc*& ability to prwi<le 
necessary and efficient goverusssenfc services anil to promote development also 
i® reittrslued by the existence Of a large budget deficit and the country's 
molest foreign change position* Hanned budgetary expenditures of staost 
03 #254 rdllicn in lp66 probably will result in a deficit m the order of 
US $300 Billion, or about OB $70 million higher than any deficit recorded 
prior to 1965. She Skrnte&mm hope to finance about 0S $75 million of the 
deficit through foreign grants a nd_ leans. 
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